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Item 3.02. Unregistered Sales of Equity Securities
Between June 30, 2018 and September 11, 2018, Algodon Wines & Luxury Development Group, Inc. (the “Company”), sold 1,890,993
shares of common stock to accredited investors for gross proceeds of $1,323,695 pursuant to a private placement. No general solicitation
was used, no commissions were paid, and the Company relied on the exemption from registration available under Section 4(a)(2) and Rule
506(b) of Regulation D of the Securities Act of 1933, as amended, in connection with the sales. A Form D was filed with the Securities and
Exchange Commission on July 17, 2018, an amended Form D was filed with the SEC on August 1, 2018, and a second amended Form D
was filed with the SEC on September 17, 2018.
In addition, between July 11, 2018 and August 29, 2018, the Company’s wholly-owned subsidiary, Gaucho Group, Inc. (“Gaucho Group”),
sold convertible promissory notes in the amount of $255,500 to accredited investors. The maturity date of the notes is December 31, 2018,
and at the option of the holder, the principal amount of the note plus accrued interest can be converted into Gaucho Group common stock
at a 20% discount to the share price in a future offering of common stock by Gaucho Group. No general solicitation was used, no
commissions were paid, and Gaucho Group relied on the exemption from registration available under Section 4(a)(2) and Rule 506(b) of
Regulation D of the Securities Act of 1933, as amended, in connection with the sales. A Form D was filed with the Securities and Exchange
Commission on September 18, 2018.
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